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DEGLARATION AND SIGNATURES

SCHOOQL DISTRICT MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial staiements and supporling schedules of The Board of Education of Schoel District No. 22 (Vemaon} ("the Board”)
nave been prepared by schoal district management which has responsibility for their preparation, integrity and objectivity. The
financial statements and schedules, including notes, have been prepared in accordance with Canadian generally accepted
accounting principles for not-for-profit organizations.

In fultitling its reporting responsibifities, management has maintained internal control sysiems and procedures designed io provide
reasonable assurance that the school district's assets are safeguarded, that transactions are exscuted in accordance with
appropriate authorization and that the accounting records may be refied upon to properly reftect the school district’s transactions.
The effectiveness of the control systems is supported by the selection and training of qualilied personnel, an organizational
structure that provides an appropriate division of responsibility and a strong budgetary system of control.

The Board's Responsibility

The ultimate responsibility for the financial statements lies with the Board. The Board has reviewed and approved the financial
statermnents.

External Auditors

The Board appoints exiernal auditers to audit the financial stalements. The external auditors have full and free access to school
district records, and present their report to the Board.

Declaration of Management and Board Chairperson

To the best of our knowledge and belief, these financial statements and supporting schedules reflect, in all
material respects, the financial position, revenue and expense, changes in fund balances, and cash flows fer the year in
accordance with Canadian generally accepted accounting principles for not-for-profit arganizations.

We, the undersigned, cerlify that the attached is a correct and true copy of the Audited Financial Statements of School District No.
22 (Vernon) for the year ended June 30, 2011.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS
Current Assets
Cashand Cash Equivalents
Accounis Recewabile
Due rom Province - Ministry of Education
Due from Provinge - Gther
Due from LEAMIrect Funding
Other Receivables {Note 3)
interfund Loans
Prepaid Expenses

Capital Assels - Net (Note 4}
TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Current Liabilities
Accountis Payable and Accrued Liabilities
Other
interdund Loans
Other Current Liabiliies

Deferred Revenue
Deterred Contributions
Miristry of Education {Note 53}
Other {Note S0}
Accrued Empioyee Future Benefils (Note 10)
Detsrred Capital Contributions (Note 6)
TOTAL LIABILITIES
Fund Bailances
Invested in Capital Assets (Nole 7 )
infernally Restricted

TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES

> CommitmentsiNote14)

Version: 3775-3029-1047
September 18, 2011 12:54

SCHOOL DISTRICT No. 22 {VERNON})

AS AT JUNE 390, 2011

Statement 1

SPECIAL

ODFERATING PURPDSE CAPITAL TOTAL TOIAL

FUND FUKNDS FUND 201 2010
$ 11875275 $§ 12957456 § 114,641 3 13,285652 $ 11,804,121
1,018 1,148,307 1,149,323 1,814,841
10,576 - 10,576 -
171,910 171,910 259,817
979,841 2,743 . 982 384 698,595

1,304 465 .
197,716 . 197,716 71 401
14,540,530 1,708 486 {363,648 15,797,571 14648875
162,714 83,537,440 83,700,154 74,244 721
$ 14,540,599 $ 1,461,203 § 84,800,388 § 09497728 $ 88,893,596
1,046,614 - - 1,046,614 954 935
- 160,000 1,144,465

4,686,647 16,969 - 4703611 5,082,505
5 733,256 176,069 7,144 465 57750,245 6,057,840
2092577 2,092,577 2,147,000
. 189,794 114,642 304,436 360,788
. 1,091,728 962 1,002,688 1,455,037
2,554 508 2,554,508 2,441,925
- 67,022,476 67,022,426 57,611,635
10,380,341 1 458,489 86,282,495 78,816,860 69,963,325
2,714 16,515,013 16,517,727 16,273,085
4,160,258 - 2,880 4 163,138 2,657,186
4,160,258 2714 16,517,893 20,680,865 18,930,271
$ 14,540,598 § 1,461,203 $ 84,800,388 § 99,497,725 $ 88,893,5%

See accampanying noles o financisl siatements,



CONSOLIDATED STATEMENT OF REVENUE AND EXPENSE

REVENUE
Provincial Grants - Ministry of Education
Provincial Grants - Other
Other Revenue
Rentals and Leases
investment Income
Amontization of Deterred Capital Contribautions

EXPENSE
Sataries

Teaches
Principals and Vice Principals
Egducational Assistanis
Support Staff
Other Professionals
Subsiitutes

Employee Benefits

Services and Suppiies
Amortization of Capital Assels

NET REVENUE {EXPENSE)

Version: 3775-3029-1047
September 19, 2011 12:54

SCHOOL DISTRICT No. 22 [VERNON)

YEAR ENDED JUNE 30, 2011

Statement 2

SPECIAL

OPERATING PURPCSE CAFPITAL TOTAL TOTAL

FUND FUNDS FUND 2011 2010
§ 71438156 § 1615218 § - § 73053375  $ 71484404
284,150 1.000 285,180 544,193
5,609,042 2,456,102 . 8,155,144 7.871.528
108,355 - 108,355 102,268
86,735 16,850 36 103721 67,803
- 2,455 481 2,455,481 2,320,200
77616476 4,089.571 7455517 §4,161.266 57,380,354
34,894 838 136,893 45,031,731 34,456,011
4,521,546 4,521,546 4,253,507
3,934 623 16,571 3,951,194 2,764,317
6,677,888 365,583 7,343,471 7,831,571
893,358 593,358 3.353.341
1,843,836 1,843,636 1,707,742
23 066,089 515,047 53,585 136 53,406,469
12,603,412 81,009 12,684,421 11,839,667
10,189,493 2,753,312 - 12,942,805 12,826,166
- 3,188,310 3,198,310 3,030,760
75,858,604 3,353 368 3,168,310 B2.410.672 B1.203.082
$ 1,757,384 § 735903 §  (742,793) § 1,750,594  § 1,187,312

See accompanying noles o financial slatamenits.



SCHOOL DISTRICT No. 22 {(VERNON) Statement 3
CONSOLIDATED STATEMENT OF CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 2011

SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2011 2010
FUND BALANCES, BEGINNING OF YEAR 5 2,654,342 § 2714 % 16273235 & 18,830,271 $ 17,742,858
Changes tor the Year :
Net Revenue {Expense) for the Year 1,757 484 735,903 (742,793) 1.750,594 1,187,312
Interfund Transfers
Capitsl Assels Purchased {Nole 8) {251,568} {735,903} 887,471 - -
Net Changes for the Year 1,505,916 - 244,678 1,750,594 1,187,312
FUND BALANCES, END OF YEAR 3 4,160,258 § 2,714 $ 16,517,893 § 20,680,865 $ 18,930,271

Version, 3775-3029-1047
September 19, 2011 12:54 See accompanying notes to financial statements.



SCHOOL DISTRICT No. 22 (VERNON) Statement 4.1
CONSOLIDATED STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2011

SPECIAL
QPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2011 2090
CASH PROVIDED BY {USED FOR)
OPERATIONS
et Revenue {Expense) for the Year 3 1,757 484 3 735903 5 (742,793) % 1,750,594 3 1,187,312
Changes in Non-Cash Working Capitst
Decrease {(Increase}
Accounts Receivable {220,351} 14,180 665 331 453 1640 {2,047,752)
Interfund Loans 812,820 - (812,920} - -
Prepaid Expenses {126,315} - - {128,315) 27,040
Increase {Decrease)
Actouns PaysbissAcerued Lisbilities 91,679 - - §1.679 63 216
Other Current Lishitties {383,520) 4,226 - {379 254) 275,969
Deterred Revenue (54.513) - - {54.513) 945623
Deferred Contributions (276,640) (276 640) {1.622.7%5)
Accrued Employee future Benefirs 112,583 112 583 108,743
Hems No! Involving Cash
Amortization of Canital Assets - 3,198,310 3,198,310 3,030,760
Amortization of Deterred Capnat Contributions - (2.455,481) {2,455 481) {2,320 200}
Interfund Transters (251,568) (735,903) 987,471 -
1,738,399 (258,234) 83¢,918 2,320,083 247 586
FINANCING
Deferred Contnbuotions Received - Capisd 11,815,2M 11,815,201 7 688 16%
- - 11,815,201 11,815 201 7 688,169
NVESTING
Capital Assets Purchased - Operating {251,568} (251,568) {166 460}
Capital Assels Purchzsed - Speciat Purpese (735,803) {735,803) {1,352.448)
Capital Assets Purchosed - Deterred Contibutions - Capital {6,371,693) (6,371,693) (20,268}
Capial Assets Purchased - VWIP (5,294,579) (9,294,579) {7.,468,682)
Capitat Assels Transterred from WIP 10 Regular - (52,123)
- - (12,653,743) {12,653,743) (9,059,881)
NET INCREASE {DECREASE) iN CASH 3 1,738,299 3 {258,234} § 1,376 § 1,481,541 5  {1,123.B15)

Version: 3775-3020-1047
September 12, 2811 12.54 See accompanying noles to financial statements,



NET INCREASE (DECREASE} IN CASH

Net Cash, Beginning of Year

NET CASH, END OF YEAR

Lash

NET CASH, END OF YEAR

Version: 3775-3029-1047
September 19, 2011 12:54

SCHOOL DISTRICT No. 22 {(VERNON]}
CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2011

Statement 4,2

SPECIAL
OFERATING PLRFOSE CAPYTAL TOTAL TOTAL
FUND FUNDS FUND 2011 20140
5 1,738,398 (258,234} § 1,376 1,481,541 3 (1,123,818)
10,136,876 1,553,980 113,265 11,804,121 12,827,937
$ 11,875,275 1295746 5 114,641 13,285,662 $ 11,804,124
$ 11,875,275 1295746 5 114,641 13,285,662  § 11,804,121
$ 11,875,275 1,285,746 § 114,641 13,285,662 % 11,804,121

See accompanying notes lo financial siatements,



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (o

SCHOOL DISTRICT #22 (VERNON) YEAR ENDED JUNE 30, 2011

1) AUTHORITY AND PURPOSE

The School District operates under authority of the School Act of British Columbia as a corporation under the name of
“the Board of Education of School District No.22 (Vernon)”, and operates as “Schoot District #22 (Vernon)". A board of
school trustees (Board) elected for a three-year term governs the School District.  The School District provides
educational programs to students enrolted in schools in the district, and is principally funded by the Province of British
Columbia through the Ministry of Education. The operations of the School District are dependent on continued funding
from the Ministry of Education and various governmental agencies to carry out its programs.

2} SUMMARY OF SiGNIFICANT ACCOUNTING POLICIES AND REPORTING PRACTICES

The financial statements are presented on a consolidated basis to reflect the financial position and resuits of operations
of School District No. 22 (Vernon) and 554210 B.C. Ltd., which is 100 percent controfled by the School District.

These financial stalements have been prepared in accordance with Canadian Generally Accepted Accounting Principles
{GAAP) for not-for-profit organizations. These principles are consistent with those used in prior years and contemplate
the continuation of the School District as a going concern.

The deferral method of accounting for contributions, which includes government grants, is used. Results are reported in

the operating fund, special purpose funds, and capital fund. Revenues and expenses are recorded on a gross and
accrual basis. i/

Staternent 2 (Statement of Revenue and Expense), Statement 3, (Statement of Changes In Fund Balances) and
Statement 4, (Statement of Cash Flows) present the annuai results of each fund, the change in fund balances and cash
flows for the year. Staiement 1 (Statement of Financial Position) presents the assets, liabilittes and fund balances. Inter-
fund transfers and loans are recognized in each fund and eliminated in the consolidated totais.

a) Fund Accounting

Fund accounting procedures recognize external restrictions on the use of contributions by governments or other granting
agencies, and appropriations or other internal restrictions by the Board. While separate accounts are maintained for
each fund, for financial reperting purposes, funds with simitar characteristics are grouped together:

i} Operating fund reporis assets, liabilities, revenue and expense for general operations.
ity  Special Purpose fund reporis assets, liabilities, revenue and expense for:

{1) Contributions restricted in use by the Schoof Act or Ministry of Education.
{2) Contributions restricted in use by other external bodies.

{3) Endowment funds. '

{4) Funds collected and used at the school level {(Schoo! Generated Funds).
{5y Controlled and/or related entities.

i) Capital fund reports assets, liabilities, revenues and expenses for capital. Contributions of other funds used for
capital purposes are transferred to the capital fund.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SCHOOL DISTRICT #22 (VERNON) YEAR ENDED JUNE 30, 2011

2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND REPORTING PRACTICES (CONTINUED)

b)

)

e}

Cash and Cash Equivalents

Cash and cash equivalents include cash and highly liquid securities with original terms of maturity of three months or
less when purchased.

Accounis Receivable
Accounts receivable are shown net of allowance for doubiful accounts (see note 3).
Capital Assets

Expenditures, which replace or provide new tangible assets, enhance the service potential or extend the life of
existing tangible assets or lower operating costs associated with tangible assets, are capitalized.

The following criteria apply:

i) Capital assets acquired or constructed are recorded at cost. Donated capital assets are recorded at their fair
market value on the date of donation.

) Work-in-progress is recorded as an acquisition to the applicable asset class at substantial completion.

i) Sites and buildings that no tonger contribute to the ability of the district to provide services are written down to
residual value,

ivy Buildings that are demolished or destroyed are written off.

v)  Amortization is recorded on a straight-line basis over the estimated useful life of the asset. Estimated useful life

is as follows:

{1) Buildings 40 years
(2) Furniture and Equipment 10 years
(3) Vehicles 10 years
{4) Computer Software 5 years
{5) Computer Hardware 5 years

Prepaid Expenses

Materials and supplies held in central stores for use within the School District are included as a prepaid expense
and stated at acquisition cost. Textbooks and other teaching supplies are expensed when purchased.

Revenue Recognition

Unrestricted operating government grants are recognized as revenue when received. Such grants, if contributed fora
future period, are deferred and reporied as deferred contributions until that future period. Other unrestricted revenue,
including tuition fees and sales of services and products, are reported as revenue when services are provided or
products are delivered.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SCHOOL DISTRICT #22 (VERNON) YEAR ENDED JUNE 30, 2011

2} SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND REPORTING PRACTICES {(CONTINUED)

f) Revenue Recognition {continued)

Externally reslricted contributions, grants and donations are reported as revenue depending on the nature of
restrictions imposed on the use of the funds by the contributors:

i) Non-capital contributions for specific purposes are recorded as deferred contributions and recognized as
revenue in the year related expenses are incurred.

i} Contributions restricted for capital purposes are recorded as deferred comtributions until the amount is invested
in capital assets.

{1) Wthe capital asset is a site, the amount invested is recorded as a direct increase 1o net assets invested in
capilal asseis.

{2) Mf the cepital asset is not a site, the amount invested is recorded as a deferred capital contribution and
amortized over the useful e of the assel.

(3} Donated capital assets are recorded at fair market value and treated as a deferred capital contribution.

i)  Endowment contributions and matching contributions are reported as direct increases to net assets held as
endowment principal.

v} invesimeni income earned on endowment principal is recognized as a direct increase to net assets {endowment)
to the extent required or agreed by doncrs. The remaining investment income eamed on endowment principatis
recognized as a deferred contribution and recognized as revenue in the year related expenses are incurred.

g} Financial instruments

The School District designated its financial instruments as follows: cash and cash equivalents and short term
investments were designated as held-for-trading, accounts receivable were designated as loans and receivables, and
accounts payable and accrued abilities and other current liabilities were designated as other financial abilities.
Unless otherwise noted, il is management's opinion that the School District is not exposed to significant interest,
currency or credit risks arising from these financial instruments. The fair values of these financial instruments
approximate thelr carrying values, unless otherwise noted.

The Board has elected to defer applying Canadian Institute of Chartered Accountants (“CICA”) Handbook Sections
3862, Financial Instruments — Disclosure and 3863, Financial Instruments — Presentalion. Sections 3862 and 3863
place increased emphasis on disclosures about the nature and extent of risks arising from financial instruments and
how an entity manages those risks. The Board has elected to continue to apply the financial instrument disclosure and
presentation standards in accordance with Section 3861,



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SCHOOL DISTRICT #22 (VERNON) ‘ YEAR ENDED JUNE 30, 2011

2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND REPORTING PRACTICES (CONTINUED)

h} Future of Not-for-Profit Accounting in Canada

in September 2010, the Province of British Columbia announced that all school boards in the province would
adopt Public_Sector Accounting Board (PSAB) accounting standards, o be effective for the reporiing years
ending after January 1, 2012. The School District is in the process of reviewing the impact this change will have
on its current reperting framework and financial statements. -

i} Expenses

i}

i

Categories of Salaries

{1} Principals, Vice Principals, and Directors of Instruction employed under an administrative officer contract are
categorized as Principals and Vice Principals.

{2) Superintendents, Assistant Superintendents, Secretary Treasurers, Trustees and any other employees
exciuded from union contract are categorized as Other Professionals.

Allocation of costs

{1) Operating expenses are reported by function, program, and object. Whenever possible expenses are
determined by actual identification. Additional costs pertaining to speciic instructional programs, such as
special and gboriginal education, are allocated to these programs. All other costs are allocated to regular
programs.

(2) Actual salaries of personnel assigned to two or more functions or programs are allocated based on the time
spent in each function and program. School based clerical salaries are allocated 1o school administration
and partially to other programs to which they may be assigned. Principals and Vice Principals salaries are

~ allocated to school administration and may be-partially allocated to other programs to recognize their other
responsibilities.

(3) Employee benefits and allowances are allocated to the same programs, and in the same proportions, as the
individual's salary.

{4} Supplies and services are allocated based on actual identification of program.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SCHOOL DISTRICT #22 (VERNON) YEAR ENDED JUNE 30, 2011

2} SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND REPORTING PRACTICES {(CONTINUED)

B

k)

Use of Estimates

The preparation of financial statements in accordance with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
Habilities at the date of the financial statements and the reported amounts of revenues and expenses during the year.
Significant items subject to such estimates and assumptions include the potential impairment of assels, rates for
amortization estimated employee future benefits and provisions for asset-retirement obligations.. Actual resuits could
differ from those estimates. These estimates are reviewed pericdically, and: as adjustments become necessary, they
are reported in the year in which they become known or are revised.

Controlled Entity

5564210 B.C. Ltd. is wholly owned by the School District. The investment in 554210 B.C. Lid. is reported in the special

purpase fund and accounted for using the consolidation method with inter-entity balances efiminated upen
consolidation.

Employee Future Benefits

The School District provides certain post-employment benefits including vacation pay, death benefits and retirement
alfowances for cerlain employees pursuant to contracts and collective agreements.

The School District accrues its obligations and related costs under employee future benefit plans. The future benefits
cost is actuarially determined using the projected unit credit method pro-rata on service, using a best estimate of
expected salary escalation, termination, retirement rates and mortality. The discount rate used to measure obligations
is based on market rates af the measurement date. .

The excess of cumulative unrecognized actuarial gains (losses) over 10 percent of the accrued benefit obligation is
amortized over the expected average remaining service lifetime (EARSL) of active eimployees covered under the plan.
The EARSL for employees of the School District is 9.5 years.

The most recent valuation of the obligation was performed at March 31, 2010 and projected to June 30, 2014, The
next valuation will be performed at March 31, 2013 for use at June 30, 2013. For the purposes of determining the
financial position of the plans, and employee future benefit costs, a measurement date of March 31 has been adopted
for all penods subsequent to July 1, 2004,



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SCHOOL DISTRICT #22 {(VERNORN) YEAR ENDED JUNE 30, 2011

3) ACCOUNTS RECEIVABLE

2011 2010

Due from Ministry of Education $ 1,148,323 $ 1,814,841
Due from Province — Cther 10,576 -
Due from LEA/Direct Funding 171,910 258,917
Other Receivables 982 384 698,595
$ 2.314.193 $ 2773353

4) CAPITAL ASSETS

2011 2010

Accumulated Net Book Net Book

Cost Amorlization Value Value

Sites $ 8,657,246 3 - $ 8,657,246 $ 8,657 246
Buildings 116,746,227 52,940,076 63,806,151 53,308,988
Furniture and Equipment 1,339,913 479,513 860,400 685,975
Vehicles 3,549,965 1,326,929 2,223,040 1,795 254
Computer Software 198,742 108,669 90,073 108674
Computer Hardware 1,303,604 816,059 487 545 £99,003
Sub -Total $ 131,795,701 3 55671246 $ 76,124 455 $.65.255.140
Work in Progress $ 7,412,985 $ 8,826,867
Net Capital Assels — Special Purpose Funds 162.714 162 714
Total Net Capital Assets $ 83700154 $ 74 244 721




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -

SCHOOL DISTRICT #22 (VERNON) YEAR ENDED JUNE 30, 2011

5} DEFERRED CONTRIBUTIONS

{a) Deferred Contributions -~ Ministry of Education:

2011 2010
Special Capital
Purpose Funds Fund Total Total
Balance, beginning of year 5 404,085 3 (34,287) £ 369,798 $ 1,185,923
Increases:
Provincial Grants-MOE 1,397,615 11,813,826 13,211,441 8,933,509
Invesiment income 2,468 1,375 3,844 2,154
Other - misc. granis - - - 20,269
1,400,084 11,815,201 13,215 285 8,955,032
Decreases:
Transfers io Bevenue 1,614,375 - 1,614,375 2,283,106
Transfers to DCC:
Capital additions - 6,371,693 6,371,693 20,269
Work in progress - 5,204,579 5,294 579 7,468 682
1,614,375 11,666,272 13,280,647 9,772,057
Net changes for the year (214,291) 148,929 (85,362) {816,125)
Balance, end of year g 189,794 § 114842 $ 304,438 $ 369,796
(b} Detferred Contributions - Other
2011 2010
Special Capital
Purpose FundsFund Total _JToal
Balance, beginning of year $ 1,154,075 $ 962 $ 1,155,037 $ 1,162,409
Increases:
Provincial grants — MOE 2,840 - 2,840 -
Other special grants 2,394,753 - 2,394,753 2,755,125
Ivestment income 14,954 - 14,954 6,956
Miscellaneous . - -
BDonations - - - -
2,412 547 - 2,412 547 2,762,601
Decreases:
Transfers to Revenue 2,474,896 - 2,474,886 2,769,973
Recovered - - - N R
2,474,896 - 2,474,896 2,768,873
Net changes for the year {62,349} - {62,349) {7,892} (
Balance, end of year $ 1.081.726 3 a62 $.1,092,688 $ 1,155,037




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SCHOOL DISTRICT #22 (VERNON]) YEAR ENDED JUNE 30, 2011

6} DEFERRED CAPITAL CONTRIBUTIONS

Deterred capital contributions represent the unamortized and unspent' amount of grants and donations received for the
purchase of capital assets. The amortization of deferred capital contributions is recorded as revenue in the statement of
operations on the same basis as the related assets are amoriized.

2011 2010

Balance, beginning of year 3 57,811,635 % 52,642,884
Changes to Work in Progress (1,413,882) 7,468,682

Capitaj funding receipts:

Other - 20,269
Ministry of Education 13,080,154 -
69,477,907 60,131,835
Amoriization for the year {2.455,481) {2,320,200%
3 67,022 426 % 57,811,635

The entire balance consists of unamortized capital contributions used to purchase capital assets.

7} INVESTMENT IN CAPITAL ASSETS

2011 2010
a2) Investment in capital assets is caiculated as follows:
Capital assets 3 83,700,154 3 74244721
Deferred capital contributions {67,022,426) - {57.811.635)
$ 16,677,728 3 16,433,086
nterfund loan : {160,000} (160.000)
Other long-term liabilities - -
b 16,517,728 $ 16,273,088
b}y Deficiency of revenue over expenses:
Investment income 3 36 $ 16
Revenue received - 52,121
Amortization of deferred capital contributions 2,455,481 2,320,200
Amodization of capiial assets {3,198 310} {3.030,760)

b {742,793} 3 {658,423}




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SCHOOL DISTRICT #22 (VERNON) YEAR ENDED JUNE 30, 2011

7}

8)

9)

INVESTMENT IN CAPITAL ASSETS (continued)

¢} Netchange in investment in capital assets:

2011 201G
Purchase of capital assets 5 14,067,625 3 1,645,489
Deferred capital contributions {13,080,154) (20,269)
Transfers to Capital Assets - (106,312)
Deficiency of revenue over expenses (742,793} (658,423}
b 244 678 3 860,485
INTERFUND TRANSFERS

Interfund transfers between the operating, special purpose and capital funds are reported on Statement 3 {(Statement of
Changes in Fund Balances). For the year ended June 30, the ransfers were as follows:

Operating Fund Special Purpose Funds Capital Fund
2011 2010 2011 2010 2011 2030
Capital assels
purchased $(251,568) $ (166,460) ${735,903)  $(1,352,488) $987,471 $1,518,008

ASSET RETIREMENT OBLIGATION

in accordance with GAAP, the School District recognizes asset retirement obligations where a reasonable estimate of the
fair value of the obligation and the future setllement dale of the retirement of the asset can be determined. The School
District has identified polential asset retirement obligations relating to facilities that the Schoo? District may incur upon
major upgrades or demolition in the future. This potential obligation exists for removal and disposal of environmentally
hazardous building materials in some of the School District facilities, At this time, the School District has not recognized
these asset relirement obligations as there is an indeterminate seitlement date of any potential future demolition or
rencvation of the facilities and therefore the fair value canncl be reasonably estimated as at June 30, 2011,



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SCHOOL DISTRICT #22 (VERNON]) YEAR ENDED JUNE 30, 2011

10} EMPLOYEE FUTURE BENEFITS
The accrued benefit obligation for employee future benefits is not funded as funding is provided when benefits are paid.
Accordingly, there are no plan assels. Although no plan assels are uniquely identified, the School Dislrict has provided
for the payment of these benefits.

The period of amortization is equal to the expected average remaining service lifetime (EARSL) of active employees.

a) Reconciliation of Accrued Benefit Obligation
2011 2010
Accrued Benefit Obligation — April 1 $ 2,447 500 $ 2,344 987
Service Cost 168,664 166,702
Interest Cost 121,264 187,354
Benefit Payments April 1 to March 31 {160,143} (212,459)
Actuarial (Gain} Loss {183,140} (18.084)
Accrued Benefit Obligation — March 31 $.2.394 145 3 2.447.500
b} Reconcibation of Funded Status at End of Fiscal Year
Accrued Benefit Obligation — March 31 $ 2,394 145 $ 2,447.500
Market Value of Plan Assets — March 31 - -
Funded Status — (Deficit) (2,394,145) {2,447 500
Employer Contributions after Measurement Date- April 1 1o June 30 62,712 45,510
Unamoriized Net Actuarial (Gain)/Loss (223.075) (39.935)
Accrued Benefit Liability - June 30 $12,554,508) ${2 441,925}
¢} Components of Net Benefit Expense
Service Cost $ 168,664 $ 166,702
Interest Cost 121,264 167,354
Amortization of Net Actuarnial Gain - -
Net Benefit Expense $ 289928 $ 334056
d} Assumptions
Discount Rate — Beginning of Period 5.00% 5.50%
Discount Rate — End of Pencd 4.75% 7.00%

Salary Growth ~ Beginning of Period

2.50% + seniority
2.50% + seniority
9.5 years

3.25% + seniority
3.25% + seniority
9.5 years

Salary Growth — End of Period
EARSL



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SCHOOL DISTRICT #22 (VERNON) YEAR ENDED JUNE 30, 2011

11) EMPLOYEE PENSION PLANS

The School District and its ermnployees contnbule to the Teachers’ Pension Pian and Municipal Pension Plan, jointly
trusteed pension plans. The boards of trustees for these plans represent plan members and employers and are
responsible for the management of the pension plan including investment of the assets and administration of benefiis.
The pension plans are multi-employer contributory pension plans. Basic pension benefits provided are defined. The
Teachers’ Pension Plan has about 47,000 active members from school disiricts, and approximately 29,000 retired

members from school districts. The Municipal Plan has about 163,000 active members, of which approximately 23,000
are from schoo! districts.

Every three years, an actuarnal valuation is performed to assess the financial position of the plans and the adequaey of
plan funding. The most recent valuation of the Teachers’ Plan as at December 31, 2008 indicated a $291 million
unfunded fiability for basic pension benefits. The next valuation will be as at December 31,2011 with resuits available in
2012, The most recent valuation for the Municipal Pension Plan as al December 31, 2009 indicated a deficit of $1,024
million for basic pension benefits. The next valuation will be as at December 31,2012 with results available in 2013.
The actuary does not attribute portions of the unfunded liability to individual employers. The Schoo! District paid
$6,505,795 for employer contributions {o these plans in the year ended June 30, 2011 {2010 - $6,003,447).

12} OPERATING FUND BALANCE, END OF YEAR

internally Restricled by Board for: 2011 2010 '
i. Provincial Education Program -- targeted funds surpius $ 543,059 $ 557,625
ii. School and Department Programs
- School based appropriations representing 21 schools 495,418 409,576
- Various curricular initiative appropriations 92,633 103,522
- Various Student Support Services appropriations g7.808 143,035
- Support staff training/ pro-¢ fund surplus 82,162 71,153
- Various Maintenance appropriations 238,552 354,877
- Federal French Funding surplus 116,516 117,069
- Various education leadership appropriations .. - . o 105,183 117,998
- Computer replacement - schools Y 234,894 -
- Full Day Kindergarten initiative - 39,806 -
ii. Other District Initiatives
- Reserve for District Office renovations 350,000 356,000
- Reserve for District Office emergent facility upgrades 300,600 -
- International Student Program Initiative 940,857 -
- Provincial Labour Market Adjustments - targeted funds 62,780 : -
iv. Contingency Reserve 460,592 429,089

Total Available for future QOperations 4,160,258 2,654,342

o



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SCHOOQL DISTRICT #22 (VERNON) : YEAR ENDED JURNE 30, 2011

13} RELATED PARTY TRANSACTIONS

The School District is retated through common control Province of British Columbia ministries, agencies, school districts,
health authorities, colleges, universities, and crown corporations. Transactions with these entities, unless disclosed.
separately, are generally considered to be in the normal course of operations and are recorded at the exchange amount.

14} COMMITMENTS
a} Operating Leases:

The Schooi District has commitied to a 3 year operating lease agreement for copiers at various locations. The lease
agreement expires in September 1, 2013. Future minimum lease payments are as follows:

201172012 $98,000
2012/2013 $88,000
201372014 $25,000

b} Capital Commitments:

The District has one capital construction project in progress, being Vernon Secondary School, with a total budgeted
cost of $38,194,142. The total costs incurred to date relating to this project are $7,412,985. The District has two
letters of guarantee for this project totaling $805,825 as required by the City of Vernon which will expire on
November 12, 2011 ($122,500) and May 11, 2012 {$683,325).

15} ECONOMIC DEPENDENCE

Operations of the School District are dependent on continued funding from the Ministry of Education and various
governmentat agencies to carry out its programs. These financial statements have been prepared in accordance with
GAAP for not-for-profit organizations. This conlemplates continuation of the School District as a “going concern”.

16) CAPITAL DISCLOSURES

The School District considers its capital to be its fund balances, operating, special purpose and capital. The internally
restricted fund balances consist of amounts for future commitments (see note 12 and 14). The board’s objective when
managing its capital is to safeguard its ability to continue as a going concern so it can continue to provide services to its
students. Underthe School Act the Schaol District is not permitted to incur deficits without the approval of the Minisler of
Education. Annual budgets are developed and monitored 1o ensure the School District’s capital is maintained-at an
appropriate level

The School District is not subject to debt covenants or any other capital requirements with respect to operating funding.
Funding is received for designated purposes, must be used for the purposes outlined in the funding fetier. The School
District has complied with the external restrictions on the funding provided.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SCHOOL DISTRICT #22 (VERNON) YEAR ENDED JUNE 30, 2011

17. BUDGET FIGURES

Budget figures included in the financial statements are not audited. They were approved by the Board through the
adoption of an amended annua! budget on February 22, 2011,



SCHOOL DISTRICT No. 22 (VERNON} Schedule At
QOPERATING FUND
SURPLUS {DEFICIT)
YEAR ENDED JUNE 30, 2011

20N

2011 AMENDED 20106
ACTUAL ANMNUAL BUDGET ACTUAL
REVENUE ]
Provincial Grants - Ministry of Education 5 71438156 § 10,848,733 % 69,202,610
Provincial Grants - Other 284,180 187,292 674 809
Other Revenue 5,699,042 4,866,232 4,925,256
Renials and Leases 108,355 65,000 102,266
Investmeant income - 86,735 65,000 60,043
77616478 76,042,257 74,864,978
EXPENSE
Salaries
Teachers 34,894,838 34,581,216 34,330,535
Principals and Vice Principals 4,521,546 4,459,944 4,253 5067
Educational Assistanis : 3,934,623 4 137,267 3,764,317
Support Staft 6,977,888 7,348,198 7,545,918
Ciner Professionais 893,358 1,015,760 1,353,341
Substitules 1,843,836 1,623,235 1,707,742
53,066,089 53,165,620 52,956,361
Employes Benefits ' 12,603,412 12,178,738 11,861,727
Services and Suppiies 10,185,493 13,352,241 9,653,603
75,858,994 78,6496,599 74,471,681
NET REVENUE {EXPENSE), FOR THE YEAR 1,757 484 (2,654,342) 493,287
INTERFUND TRANSFERS
Capitat Assets Purchased . {251,568) {166,460)
OTHER ADJUSTMENTS 7O OPERATING FUND BALANCE
BUDGETED ALLOCATION (RETIREMENT) OF SURPLUS (DEFICIT} 2,654,342
SURPLUS (DEFICIT), FOR THE YEAR 1505916 §$ - 326,827
SURPLUS {DEFICIT), BEGINNING OF YEAR 2,654,342 2.327 515
SURPLUS (DEFICIT), END OF YEAR
(Section 156 {12) of Schoot Act} $ 4,160,258 $ 2,654,342
SURPLUS {DEFICIT), END OF YEAR
intemally Resyicted 4,160,258
5 a160258

Version: 3775-3029-1047
September 19, 2011 12:54



SCHOOL DISTRICT No. 22 (VERNON) Schedule A2
OPERATING FUND
COMPARATIVE SCHEDULE OF REVENUE BY SCURCE
YEAR ENDED JUNE 30, 2011

2011

2011 AMENDED 2030
ACTUAL ANNUAL BUDGET ACTUAL
PROVINCIAL GRANTS - MINISTRY OF EDUCATION
Operating Grant, Ministry of Education % 71280098 % 70,837,455 § 69,633,619
INAC/LEA Recovery {1,054 ,268) {1,176 477} (1,176,477)
Othee-Ministry of Education Grarts
Pay ¥ quity 85,865 85,865 85,865
Community Links 644,240 645,543 202,377
Strong Stant 120,000 120,000 159,750
Ready Set Learn 34,300 34300 34,300
Fedesal French 178,171 178,171 124720
FSA 13,769 13,769 13,769
Education Guarantee 74,758 53,282 67,872
Carbon Tax Reimbursement 51,225 55,815 56,815
71,438 156 70,848,733 ) 68,202,610
PROVINCIAL GRANTS - OTHER 284160 197,292 674,808
FEDERAL GRANTS
OTHER REVENUE
Summer School Fees 2,422 - 125
Offshore Fuilion Fees 4,284 770 3,311,250 3,349,120
LEA/Direct Funding from First Nations 1,054,268 1,176,477 1,176,477
Rtiscelizneous
Caleteria Revenue 135600 170,000 134,986
Donations 7,136 - B
Fees 113,884 - 165,545
Misc 100,962 208,505 247 997
5,698,042 4,866,232 4 4925250
RERTALS AND LEASES 108,355 65,000 102,266
INVESTMENT INCOME 86,735 65 000 60,043
TOTAL OPERATING REVENUE $ 77,616,478 § 76,042,257 § 74,964,978

Version: 3775-3029-1047
September 19, 2011 12:54



SCHOOL DISTRICT No. 22 (VERNON} Schedule A3
OPERATING FUND
COMPARATIVE SCHEDULE OF EXPENSE BY OBJECT
YEAR ENDED JUNE 30, 2011

2011

2011 AMENDED 2610
ACTLRAL ANNUAL BUDGET ACTUAL
SALARIES
Teachers % 34894838 § 34,581,216 § 34,330,535
Principals and Vice Principals 4,521,546 4,459,944 4 253 507
Educationsl Assistants 3,934 623 4 137,267 3,764 317
Support Staff ) 6,977 888 7,348,198 7,546,818
Qiher Professionals $93,358 1,015,760 1,353,341
Substitutes 1,843 836 1,623,235 1,707,742
53,066,089 53,165.620 52,956,361
EMPLOYEE BENEFITS 12,603,412 12,178,738 11,861,727
TOTAL SALARIES AND BENEFITS 65,669 501 65,344 358 64,818,088
SERVICES AND SUPPLIES
Services 3,701,284 3,411,110 3,694,008
Student Transportation 158,189 148,115 216,740
Professional Deveiopment and Travet ' 661,393 613,360 - 357 561
Rentals and Leases ' 129,347 121,721 128,789
Dues and Fees 367622 412,897 411,748
nsurance 300,799 294,605 236,457
Supplies 3,393,397 6,584,380 3,104,943
Utiiities 1477462 1,763,153 1,503,357
TOTAL SERVICES AND SUPPLIES 10,185,493 13,352,241 9,653,603
TOTAL OPERATING EXPENSE $ 75,858,994 3 78,696,598 § 74,471,691

Version: 3775-3029-1047
Seplember 19, 2011 12:54
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SCHOOL DISTRICT No. 22 (VERNON) Schedule A5
OPERATING FUND
CHANGES IN DEFERRED CONTRIBUTIONS
YEAR ENDED JUNE 30, 2011

BALANCE, BEGINNING OF YEAR

Changes for the Year
inGrease;

Decrease:

Net Changes for the Year -

BALANCE, END OF YEAR 5

Version: 3775-3025-1047
Septernber 19, 2011 12:34
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SCHOOL DISTRICT No. 22 (VERNON)
CAPITAL FUND
DEFERRED CAPITAL CONTRIBUTIONS
YEAR ENDED JUNE 30, 2011

Schedule C3

BYLAW OTHER OTHER TOTAL
CAPITAL PROVINCIAL CAPITAL CAPITAL
DEFERRED CAPITAL CONTRIBUTIONS, BEGINNING OF YEAR 3 48,865,512 % 19,256 § 48,984,768
Changes {or the Year
Incresse
Transterred from Deterred Conlributions - Capital Additions 6,371,693 - 6,371,693
Transterred from Work in Progress 6,708,461 8,708 461
13,080 154 - 13,080,154
Decrease
Amortization of Deferred Capitat Contributions 2,453 454 2,027 2,455,481
2,453,454 2,027 2,455 481
Met Changes for the Year 10,626,700 {2.627) 10,624 673
DEFERRED CAPITAL CONTRIBUTIONS, END OF YEAR $ 59582212 % 17,229 3 59,608 441
WORHK N PROGRESS, BEGINMNING OF YEAR 3 8,826,867 3 - % 38,826 867
Changes tor the Year
Increase
Transiered from Deterred Contributions - Waork in Progress 5,284 579 - 5,294,579
5,284,579 - 5,254,579
Decrease
Transfened o Deterred Capital Contributions 6,708 461 - 5,708,461,
6,708,461 - 6,708,461
Met Changes for the Year {1,413, 882) - {1,413,882}
WORK iN PROGRESS, END OF YEAR 3 7,412,985 % - $ 7,412,985
TOTAL DEFERRED CAPITAL CONTRIBUTIONS, END OF YEAR $ 67,005,197 & 7,228 § 67,022,426

Version: 3775-3029-1047
September 19, 2011 12:54
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SCHOOL DISTRICT No. 22 {(VERNON) Schedule C5
CAPITAL FURD
CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 2011

INVESTED IN
CAPITAL LOCAL FUND
ASSETS . CAPITAL BALANCE
BALANCE, BEGINNING OF YEAR % 16,270,371 % 2,844 % 16,273,215
Changes for the Year
Invesiment lncome 35 36
Amortization of Delered Capilal Contributions 2,455 481 2,455 481
Intertund Transters - Capiat Assets Purchased 987,471 Q87,4714
Amoriization of Capital Assets {3,198 310) (3,198,310}
Net Changes for the Year 244 B42 36 244,678
BALANCE, END OF YEAR % 16,515,013 § 2,880 § 16,517,883

Version: 3775-3029-1047
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